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Market Overview

(uantifiable Edges 1-day Risk/Reward Outlook | Quantifiable Edges 3-day Risk/Reward Outlook
Bearish Bulish  Bearish Bulish

Signals Overview

Aggregator CBI Reading
Long 9

Tonight’s Research Points

e Many studies triggered that looked at strong selloffs following lows in uptrends. We
also saw some related to Turnaround Tuesday tendencies. | featured a couple of the
most compelling studies tonight.

Short-term Outlook

The Bottom Line
The Aggregator is bullish, evidence is solid, and the market is strongly oversold. | like the long

side.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn |-1Std Dev
Active - Short Term
September 21, 2021 20 low big drop on Monday 1-5 days Bullish
September 21, 2021 Gap dn from 20-low. Close < open > 200|[1-5 days Bullish
September 20, 2021 20-day low. Biggest dropin10.>200 [1-7 days Bullish 2.00% -1.30% -2.70%
Active - Long Term
August 30, 2021 NASDAQ Leading int term Bullish
May 3, 2021 Worst 6 Months 1-6 months |[Bearish
July 9, 2020 Golden Cross int term Bullish
March 23, 2020 QE4 int term Bullish
Dropped Tonight (expired, tgt hit, or avg ddn + 1 std dev exceeded)
September 20,2021 [Weakest Week 1-4 days Bearish -2.10% 0.80% 2.00%
September 14, 2021 CBI hits 10+ 1-5 days Bullish

The Evidence

The market kinda crumbled for most of Monday. The last 45 minutes got buying interest, so the
closing numbers were not nearly as bad as things looked for a while. The SPX finished down 1.7%,
the NASDAQ lost 2.2%, and the Russell 2000 dropped 2.4%. Breadth was negative with the NYSE
Up Issues % coming in at 16% and the Up Volume % at 10%. NYSE total volume declined from
Friday’s options expiration high level.

Several studies viewed the strong selling and closing lows to be potentially bullish. And
Turnaround Tuesday is typically the best day for a bounce to begin. The study below considered
the long-term uptrend, intermediate-term low, and strong selling on Monday. It was last seen in
the 8/6/19 letter. All stats are now updated.

SPX closes at a 20-day low. Close = 200ma. Today's loss is the largest in 10 days. It is Monday.
Buy SPX on close. Sell X days later. $100k/trade. 1970 - present.
. Al Al Al . All: Max All: Max Al Avg All: Avg All: . .
X F;Ir.uh:_r?t Total |Winning| Loging Pri:lr-t:gle Winning Losing Winning Losing Win/Loss Prufi\l-'"ﬁctur ;EII.I}::I?
Days Trades| Trades (Trades Trade Trade Trade Trade Ratic
5| 41738865 25 22 3 85.00| 707028 -F34.40| 198915 57418 295 2164 166955
4 25 24 1 55.00| 469050 -1,087.43| 1,536.01| -1,087.43 1.41 33.90( 1,431.07
3 25 20 3 80.00 384055 -2513.78) 181883 -380.42 1.84 7.36| 1,115.08
2 25 21 4 2400 450986 492532 1,237.07 -570.05 217 11.39 947.93
1 25 18 7 7200 511746 -2264.50 892.41 -475.12 1.87 4.82 5309.22

The only instance that did not close higher 4 days later was the one that triggered on 2/5/18. But
as you can see in the 5-day profit curve below, it did close higher on day 5. In fact the last 18
instances all closed higher 5 days later. The last loser was in 1981.
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SPX closes at a 20-day low. Close = 200ma. Today's loss is the largest in 10 days. It is Monday.
Buy SPX on close. Sell 5 days later. $100k/trade. 1970 - present.
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Nothing here makes me think any less of the numbers. This study is strongly suggestive of a
bounce. As | mentioned, the last time this study triggered was 8/5/19. I recall that instance vividly,
because my wife and | decided to go see the Rolling Stones at Giants Stadium in NJ that day. It is
about a 4 %2 hour drive to NJ and the market was tanking the whole time we were in the car. We
checked into the hotel just around 4pm, and | frantically researched and typed out the letter that
evening so we could go to the concert. Meanwhile, my wife was just as frantically looking for
Stones tickets at those resale sights online. | kept thinking prices were going to drop as the concert
got closer and closer. But while market prices tumbled, Stones ticket prices kept ramping higher.
| finished the letter, and we drove to the stadium, and did not get tickets until we were already
parked in the garage. They were expensive, but | was not about to drive home without seeing them
at that point. The seats were ok. The concert was very good. Leaving the stadium was a mess, but
the stock market rebounded strongly over the next few days. So...a happy ending.

As we know, SPY was already oversold before Monday’s action. Monday saw it gap down from
a 20-day low the day before and then continue the selling. This triggered the next study below,
from the 10/3/19 letter. Results are updated.
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Yesterday SPY closed at a 20-day low. Today it gapped down and closed below the open.
Close = 200ma. Buy on close. Sell X days later. $100k/trade. 1993 - present.

All: Al All: All: Max All: Max Al Avg All: Avg All:

X ﬁglmh:_? Total |Winning| Lesing PrJ::lr:t:ﬁle Winning Losing Winning Losing Win/Loss Pruf,r?l-'";lctur ﬁ_\II_I;;;;g
Days Trades| Trades (Trades Trade Trade Trade Trade Ratio
| 5| 591,681.76 28 24 4 85.71 8,239.74| -1,594.30 -751.75 3.03 18.19| 1,845.78
4| 40,671.90 28 23 5 82.14| 5/581.02| -3,255.65 -1,055.44 1.89 871 145257
3| 3041477 28 19 5 67.86 4 -2,421.25 -941.30 217 459 1,086.24
2| 23,082.52 29 16 13 5817 -1,543.62 -557 94 3.00 3.70 79526
1) 1897572 34 23 11 67.65 -3,000.80 -354.07 1.43 3.00 558.11

The only instance NOT to close above the entry price at
some point in the next week triggered on 5/14/12.

Results here appear consistent and powerful. Below is a look at the profit curve assuming a 5-day
holding period.

SPX closes at a 20-day low. Close = 200ma. Today's loss is the largest in 10 days. It is Monday.
Buy SPX on close. Sell 5 days later. $100k/rade. 1970 - present.
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The strong, steady upslope is impressive. It serves as some confirmation of the bullish edge. So
we have a few looks at the strong move to new intermediate-term lows today that suggests a good
chance of much higher prices in the next week.

Coming into today, one big concern was seasonality, and the fact that this week is the “Weakest
Week” for the market. | noted on Twitter today that the average drawdown during the Weakest
Week has been 2.3%. And SPX already reached that today. So as | do with all studies that hit their
objective early, | have removed it from the Active List tonight. While there may be more selling
this week, it would be hard to attribute further downside to seasonal forces.

| have updated the Aggregator chart below.
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With tonight’s evidence considered, the green Aggregator Line again remained above zero.
Positive readings mean net expectations are for upside over the next few days. Meanwhile the
black Differential Line shot way above 0. The strongly positive Differential Line reading means
that SPX is extremely oversold versus recent expectations. So expectations are positive and SPX
is oversold. This is considered a bullish configuration. Bullish configurations are visible on the
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/

chart whenever both lines close above zero. Therefore, the Aggregator formation stayed long at
the close.

Based on the current list of active studies, expectations are set to remain positive on Tuesday. This
is unlikely to change. Meanwhile, the Differential Pivot will be 4516.75 on Tuesday. That is a
whopping 3.65% above Monday’s close. Therefore, SPX would need to close up 3.65% on
Tuesday in order to flip from oversold to overbought vs expectations. A more likely scenario to
work off the oversold condition is a multi-day rally or consolidation.

So the Aggregator is bullish. I am seeing some compelling setups suggesting a likely bounce, and
there is substantial room to the upside before SPX would turn from oversold to overbought. I like
the long side, and | will look to start scaling into a position on Tuesday. I’ll take one lot if | can
get filled near Monday’s closing price. And | will take another lot at the close if SPY closes down
and in the bottom half of its daily range. That 2" lot may only be a 1-day hold. Poor performance
prior to a Fed announcement often leads to a ramp up on the Fed Day. So the 2" lot will be looking
to take advantage of that.

Intermediate-term Outlook (2 weeks — 2 months) — updated 9/20 — somewhat bullish

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers

LLY —1/3 @ $240.00 (bought @ limit)
TMUS — 1/3 @ $131.44 (bought @ limit)
LLY —1/3 @ $239.50 (bought @ limit)
TMUS - 1/3 @ $130.81 (bought @ limit)
FDX — 1/3 @ $257.55 (bought @ limit)
LLY —1/3 @ $237.96 (bought @ limit)
TMUS - 1/3 @ $130.02 (bought @ limit)
PFE — 1/3 @ $44.58 (bought @ limit)
NEE - 1/3 @ $81.64 (bought @ limit)

Broad Market Large Cap CBI —9(LLY-3, TMUS-3, FDX, PFE, NEE)
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Additional New Trade Ideas

A full listing of system triggers can be found at the numbered systems page each night. 1 will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

SPY — Buy Y% index position @ $434.04 LIMIT. From the short-term outlook above, | will look
to take on one lot of SPY if I can get filled at Monday’s closing price or better.

SPY — Buy Y% index position @ $434.00 LIMIT ON CLOSE if it also closes in the lower half
of its intraday range. From the short-term outlook above, | will look to take on a 2" lot if there
is a weak close.

Current Open Trade Ideas
Symbol Entry Date |Entry Price |Current Price |% Gain/Loss |Stop |Notes

LLY(173) O/T0/2021L| _ $240.00 $231.64 ~3.48% Catapult
TMUS(L/3)| 971072021 $131.44 $125.63 7.42% Catapult
LLY(1/3) /1312021 $239.50 $231.64 ~3.28% Catapult
TMUS(L/3)| 971372021 $130.81 $125.63 -3.96% Catapult
PFE(1/3) O/T412021 $44.58 $44.20 -0.85% Catapult
CLY(173) O/TAI2021]  $237.96 $231.64 ~2.66% Catapult
TMUS(L/3)| 971472021 $130.02 $125.63 -3.38% Catapult
FDX(1/3) /2012021 $252.11 $250.80 -0.52% Catapult
NEE(1/3) 972072021 $31.54 $31.69 0.18% Catapult

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington,
California, Colorado, Michigan, Texas, Massachusetts, and Louisiana, Eastsound Capital Advisors, LLC (ECA) d.b.a. Capital Advisors 360, LLC.
ECA may not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized responses
to persons that involve either the effecting of transaction in securities, or the rendering of personalized investment advice for compensation, will
not be made without registration or exemption. Advisory clients of ECA utilizing the approaches developed by Mr. Hanna will receive the QE
newsletter at no charge. ECA is not otherwise affiliated with QE, and neither endorses nor warrants the content of this site, the QE newsletter(s),
any embedded advertisement, nor any linked resource herein.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it to be used
or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed to be accurate at the
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in
securities (including derivatives) directly or indirectly which are the subject of this report. This report is provided solely for the information of
Quantifiable Edges, LLC clients and prospects who are expected to make their own investment decisions without reliance upon this report. Neither
Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential
loss arising from any use of this report or its contents. This report may not be reproduced, distributed or published by any recipient for any purpose
without the prior express consent of Quantifiable Edges, LLC.
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